FEDERAL RESERVE BANK
OF NEW YORK

Circular No. 9410
[ November 30, 1982

BANK HOLDING COMPANIES

Application to Offer Foreign Exchange Services

To All Commercial Banks, Bank Holding Companies, and Branches
and Agencies of Foreign Banks, in the Second Federal Reserve District:

The following statement was issued November 19 by the Board of Governors of the Federal
Reserve System:

The Federal Reserve Board toda% invited Rublic comment on an application bY TheHo_n(ﬁ]kong and
Shanghai Banking Corporation, together with three other bank holding companies, to establish an office

in Néw York City to provide certain services in connection with foreign exchange operations.

The Board requested comment by December 17, 1982

The other bank holding companies\)'oining in the application are HSBC Holdings B.V., of
Amsterdam, the Netherlands; Kellett N.V., of Curacao, Netherlands Antilles, and Marine Midland
Banks, Inc., of Buffalo, New York.

The bank holding companies propose to establish an office in New York City of a new company,
International Treasur)& Management, Ltd., to Pjrowde the following services now being provided by
Marine Midland Bank, N.A., the applicants” U.S. bank subsidiary:

— Provision of 8enera| economic information and statistical forecasting with respect to the foreign

exchange and money markets. o _ o

— Provision of advisory services to assist customers in monitoring, evaluating and managing their

foreign exchange operations. _ _ _

— Amanging for the execution by banks of foreign exchange transactions, on a fee basis.

The Boara’s request for comment on whether these activities are closely related to banking and
would provide public benefits outweighing any adverse effects is attached.

Printed on the reverse side of this circular is an excerpt from the Federal Register of
November 24, 1982, containing the text of the Board’s notice in this matter. Comments thereon
%hould be submitted by December 17, 1982, and may be sent to our Domestic Banking Applications

epartment.

Anthony M. Solomon,

President.
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1Applicants contend that the use of data
processing facilities in performing this service
should be regarded as incidental to the activity of
providing foreign exchange information, since the
use of data processing facilities is necessary for the
continual updating of foreign exchange and money
market data.
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